
The Kwacha market was very 
liquid as borrowers took advan-
tage and pushed dropped over-
night rates to 7% from aver-
ages of 9% in the previous 
week. The Central Bank’s 
Open Market Operations 
(OMO) remained closed as 
they did not see the need to 
mope out some of the liquidity.  
 
OUTLOOK: 
Inter-bank rates will most likely go 
up as the grace period for corporate 
tax is due on Thursday the 21st. 
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FOREX 4580 / 4630 

INTERBANK 7.00% 

T-BILLS 15.87% 

BONDS 19.42% 

INFLATION 18.7% 

“In order to enhance macro-economic stability and long term 
debt sustainability it is critical that we continue implementing 
sound economic policies..” – BOZ Governor C. Fundanga 
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FBZ launches nationwide Moneygram 
service as Zambia’s Moneygram Super 
Agent. 

 

♦ Plans are underway to 
establish one of Zambia’s 
largest underground nickel 
and copper mines near 
Mazabuka. 

♦ Canada has cancelled 
Zambia’s debt amounting 
to US$39.2 million (K150 
billion). 

♦  ABSA has bought a 
controlling stake in 
A n g o l a n  B a n c o 
Commercial Angolano for 
US$7.5 million  

♦  Cobalt production shot up  
36.8% in the month of 
February compared to 
January 2005. 

♦  The World Bank has 
committed US$20 million 
(K100 billion) for public 
s e c t o r  r e f o r m  
programmes.  

WEEK CAPTIONS  QUOTE OF THE WEEK 

FBZ RATES ZMK     US$  

LENDING 29% (Base) 

DEPOSITS  

SAVINGS 5%     0.2% 

24 HR CALL 3.5%     0.2% 

1 MTH FIXED 6%     0.6% 

3 MTH FIXED 9%    1.2% 

TERMS & CONDITIONS APPLY 

INTERBANK MARKET 

The Kwacha was bullish dur-
ing the week gaining over 1% 
during the first two days of 
trading as suppliers panicked 
to convert their US$ into the 
local currency. 
By midweek however, the  
rate stabilized as euphoria 
over HIPC subsided. ZMK  
opened the week at 4650 and 
4700 for bid and offer then 
rallied to 4600 and 4650 on 
Tuesday, firming to 4580 and 
4630 on Wednesday, gaining 
another 0.5%, up to the close 
of the week. 
Market sentiments still fa-
vour a resilient local currency 
as more suppliers come on 
the market to offload their 
US$ to meet the upcoming 
VAT payments and other 
month end obligations. Tax 
obligations also indicate that 
importers will be short of 
Kwacha and thus reduce 
their demand for the green-
back.  
OUTLOOK: Increased supply 
of the greenback will render the 
Kwacha bullish and could see it 
touch the K4600 level. However, 
following end of the March finan-
cial year, pending dividend pay-
ments by most corporates could 
ignite counter demand. 

FBZ BUSINESS NEWS 

TREASURY BILLS 

Demand for T-bills remained 
high at K135.5 billion as inves-
tors look to lock in funds be-
fore anticipated decline in rates 
materialize. Yield rates margin-
ally declined 0.22% on average. 
Weighted average rates of 
15.87% for 91 days, 17.46% for 
182 days and 18.26% for 273 
days from 15.99%, 17.67% and 
18.60% respectively.  
 
OUTLOOK: 
T-bill rates are  expected to decline 
further as demand remains high 
given the available market liquid-
ity. 

TERMINOLOGIIES: 
 
Asset-Backed Security: An issue whose security or collateral is the return on a 
financial instrument, e.g. a mortgage, credit card receivables or a currency hedge. 

GOVERNMENT BONDS 

Investors and other market players are expected to be active 
in the Bonds primary auction due this week on Friday 22nd 
April. The Government will be looking to borrow  a total of 
K80 billion. 
Outlook: In line with T-bills rates, decline in the bond rate is 
expected particularly in the longer dated  18 and 24 months catego-
ries.  

Walking Safari— South 
Luangwa National Park 



 

I N T E R N A T I O N A L  N  E W S  
U.S. data fanned worries about 
the economy and pressured 
the Dollar following its previ-
ous surge against the Euro. 
June delivery gold on the New 
York Mercantile Exchange’s 
COMEX  division gained 90 
cents to end at $426.50 an 
ounce. 
¦  COPPER 
U.S copper futures held most 
of their gains into the close on 
Friday, reversing a three-day 
rout that took red metal prices 
down to two-month lows. At 
the COMEX division of the 
New York Mercantile Ex-
change, benchmark May cop-
per ended with 1.65 cents 
gains at $1.4450 a lb. At the 
London Metal Exchange, 
three-months copper finished 
higher at $3,182 a tonne from 
$3,143 a tonne on Thursday. 
¦  OIL 
Oil prices closed near the 
lowest level in two months 
on Friday as swelling stock-
piles in the United States, 
the World’s largest energy 
consumer, countered wor-
ries about rising global de-
mand. At the New York 
Mercantile Exchange, crude 
oil for May delivery closed 
64 cents lower at $50.49 a 
barrel from an all time high 
of $58 a barrel last week. 
DIARY 
April 19th   
GENEVA:World Trade Or-
ganization Committee on Agri-
culture special session. 

¦  U.S DOLLAR   
The Dollar slumped broadly on 
Friday as soft US consumer senti-
ment and weak manufacturing data 
overshadowed a report showing 
hefty inflows to US assets that were 
sufficient to cover February’s trade 
deficit. By late afternoon in New 
York, the Euro was trading at 
$1.2913, up about 0.9% from late 
Thursday. The Dollar was also 
down 0.4% against the Japanese 
Yen to 107.73 Yen.  
¦  GBP 
Sterling turned round from a six-
month high against the Euro on 
Friday but clawed back ground 
against the Dollar as investors took 
profits on the greenback’s recent 
rally. At 1435 GMT, Sterling was 
down 0.25% at 68.24 pence per 
Euro after hitting a six-month high 
at 68.02 pence in early trade. 
Against the Dollar, the Pound was 
up 0.7% at $1.8932. 
¦  RAND 
The South African Rand traded in 
a range against the Dollar on Fri-
day, as buoyant demand and a resil-
ient Euro helped it fight off further 
losses following Thursday’s sur-
prise rate cut. At 1405 GMT the 
Rand was trading at 6.315/Dollar, 
some three cents softer than its 
close in New York on Thursday. It 
slipped to 6.33 on Thursday after 
the rate announcement, its weakest 
level in two weeks. 
¦ GOLD 
U.S. gold futures climbed from 
two-months lows to finish higher 
on Friday, after a mixed bag of 

April 20th   
GENEVA: 
World Trade Organi-
zation dispute settle-
ment body meeting on 
U.S. cotton. 
April 21st   
W A S H I N G H T O N  
D.C: 
Federal Reserve Chair-
man Allan Greenspan 
testifies before a Sen-
ate Budget Committee 
hearing on Structural 
Deficits and Budget 
Process Reform. 
April 21st  
JAKARTA: 
First Asia-Africa Busi-
ness Summit, opened 
by President Susilo 

E X P E C T  M O R E  F R O M  U S 
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K E Y   I N D I C E S 

T-BILL YIELD RATES 
91 DAYS 15.8731% 

182 DAYS 17.4568% 

273 DAYS 18.2620% 

  

BOND YIELD RATES 
12 MONTH  19.4176  

18 MONTH  20.3089  

24 MONTH  20.7005  

  

CROSS RATES 
EUR / USD  1.2841 / 1.2849 

GBP / USD  1.8931 / 1.8936 

USD / JPY 107.71 / 107.80 

USD / ZAR 6.2500 /6.3000  

  

LIBOR  RATES 
1 MONTH 2.98000  

2 MONTHS 2.08000  

3 MONTHS 3.15000  

6 MONTHS 3.36375  

1 YEAR 3.67000  

  

ECONOMIC TARGETS 
INFLATION RATE 15% 

GDP GROWTH  6.0% 

DEBT / BORROWING 1.6% GDP 
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Source: Reuters & BOZ)   
This Treasury Market Report has 
been produced by Finance Bank 
Zambia Limited, under a 
Management Services Agreement 
with Loita Capital Partners, for 
dissemination via a private client 
network. This report is intended for 
the use of the primary recipient only. 
The content is for information 
purposes only and all reasonable steps 
have been taken to ensure that the 
information within this report is 
correct and no liability is accepted for 
any loss arising from reliance on it. 
All opinions and estimates expressed 
in this report are (unless otherwise 
indicated) entirely those of the 
Finance Bank Zambia Limited. 
Recipients of this report shall be solely 
responsible for making their own 
independent investigation of the 
business, financial condition and 
prospects of companies referred to in 
this report. 
(Source:  
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IMF seeks further debt relief for Zambia 
The IMF, World Bank and the G8 are seeking 
debt relief beyond the $3.9 billion debt write-
off granted to Zambia, a senior Fund official 
said last week. 
IMF resident representative in Zambia Joseph 
Kakoza said that the IMF and World Bank 
were discussing possibilities of granting 
Zambia further debt relief and would meet 
this month to determine the way forward. 
The debt relief discussions also involve the 
Group of Eight rich nations. 

Africa responds well to oil price surge 
Africa’s oil producers, flush with cash from 
surging energy prices, have made prudent 
budgetary choices despite temptations to 
spend the windfall, said the IMF last week. 
The IMF noted Angola, Gabon and the 
republic of Congo have applied higher-than– 
expected oil revenues to pay down arrears or 
repay foreign loans, while Chad and Nigeria 
have set the additional funds aside. Oil 
importers have also responded well to energy 
volatility. 


